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Topic:  How to Beat the S&P 500 with 
less Risk, or Compete with *No Risk

TODAY’S WEBINAR WILL BEGIN MOMENTARILY

PRESENTERS:

Thomas Hamlin
CEO of Somerset Securities, Inc & 
Somerset Wealth Strategies, LLC

Disclaimer: The views, thoughts and opinions shared in this webinar belong solely to the host and panelists, including Thomas Hamlin of Somerset 
Securities, Inc. and Somerset Wealth Strategies, LLC. The information communicated does not constitute investment advice or a recommendation 
to invest in the products discussed. Past performance is not indicative of future results. The ownership of any investment decision(s) lies exclusively 
with the investor; Thomas Hamlin, Somerset Securities, Inc. and Somerset Wealth Strategies LLC shall not be liable or held liable or responsible for 
any consequences. The Athene Amplify RILA annuity and Equitable Investment Edge RILA are sold by prospectus and the Pacific Life Index 
Foundation is not because it is a fixed guaranteed annuity,  and therefore a prospectus is not required. Regardless of whether or not a product is 
sold by prospectus, you should read all applicable information carefully and consult an investment professional prior to investing any money. Note: 
Any “no-risk or zero-risk” comment(s) are based on the underlying claims paying ability of the insurance company(s) and state associated state 
guaranty fund(s).
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Securities offered through Somerset Securities, Inc. member FINRA/SIPC.

Disclaimer: The views, thoughts and opinions shared in this webinar belong solely to the host and panelists, including Thomas Hamlin of Somerset Securities, Inc. and Somerset Wealth Strategies, LLC. The 
information communicated does not constitute investment advice or a recommendation to invest in the products discussed. Past performance is not indicative of future results. The ownership of any 
investment decision(s) lies exclusively with the investor; Thomas Hamlin, Somerset Securities, Inc. and Somerset Wealth Strategies LLC shall not be liable or held liable or responsible for any consequences. 
The Athene Amplify RILA annuity and Equitable Investment Edge RILA are sold by prospectus and the Pacific Life Index Foundation is not because it is a fixed guaranteed annuity,  and therefore a prospectus 
is not required. Regardless of whether or not a product is sold by prospectus, you should read all applicable information carefully and consult an investment professional prior to investing any money. Note: 
Any “no-risk or zero-risk” comment(s) are based on the underlying claims paying ability of the insurance company(s) and state associated state guaranty fund(s).

Athene Amplify 2.0 Disclaimer: 

Risk of Loss

Amounts allocated to Index-Linked Segment Options will fluctuate in value based on the performance of
the Reference Index. You may lose money, including your principal and previously credited Segment Credits. Such losses may be substantial, depending on the performance of the Reference Index and the 
Index-Linked Segment Options to which you allocate your Purchase Payment. Due to negative index performance, Segment Credits on Index-Linked Segment Options may be negative after application of 
the Buffer Rate, and you bear the portion of the loss that exceeds the Buffer Rate. The deduction of the Segment Fee will also reduce your Segment Value.

Potential for Significant Loss on Buffer Segment Options

If there is a steep decline in the Reference Index, the risk of loss due to negative Segment Credits could be
significant on a Buffer Segment Option. Theoretically, for a Segment Option with a 10% Buffer Rate, the negative Segment Credit percentage may be as low as -90%, which could lead to a substantial loss of 
principal and previously credited Segment Credits. The ongoing deduction of Segment Fees which reduce Segment Value and any applicable Withdrawal Charges, Interest Adjustments, and Equity 
Adjustments could also result in a loss of principal greater than 90%. Such losses of principal and previously credited Segment Credits may be significant. It is possible to lose your entire investment.

Withdrawal Increases Risk of Loss

The risk of loss becomes greater if you take a Withdrawal or surrender the Contract. The Interest
Adjustment, which applies during the first six Contract Years, will be negative if interest rates have risen since your Contract Date. The Interest Adjustment will only be applied to the portion of a surrender 
or Withdrawal that is subject to a Withdrawal Charge. The Equity Adjustment, which applies to Withdrawals and surrenders from Index-Linked Segment Options before the Segment End Date, may be 
negative even when the value of the Reference Index has increased or has declined less than the Buffer Rate for a Buffer Segment Option. If the applicable Interest Adjustment and Equity Adjustment 
together are negative at the time of a Withdrawal, the reduction in the Contract Value as a result of the Withdrawal will be greater than the net proceeds you receive. If you request a specific amount as the 
net proceeds of a Withdrawal, we will determine the proportionate reduction in the Contract Value needed to achieve this result. This will also reduce your future growth potential because any subsequent 
positive Segment Credits will be lower due to the reduction in the Contract Value. During the first six Contract Years, the Withdrawal Charge will further reduce proceeds payable on a Withdrawal greater 
than the Free Withdrawal amount or on a surrender of the Contract

Risk Disclaimers
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Liquidity Risk

The Contract is designed to be a long-term investment, which you can use to help build and provide
income for retirement. As such, it is not suitable as a short-term investment vehicle. You may withdraw up to 10% of your Contract Value annually without incurring a Withdrawal Charge; however, this 
amount may still be subject to an Interest Adjustment and Equity Adjustment. An Interest Adjustment will apply if you take a Withdrawal on which a Withdrawal Charge applies at any time during the first 
six Contract Years, including on a Segment End Date. An Equity Adjustment will apply if you take a Withdrawal from an Index-Linked Segment Option on any date other than a Segment End Date. Segment 
Credits for Index-Linked Segment Options are credited to the Segment Value on the Segment End Date. The method we use to calculate Interim Value on Withdrawals taken from an Index-Linked Segment 
Option on any day other than a Segment End Date may result in an amount that is less than the amount you would receive if you waited until the Segment End Date to withdraw funds. Even if the 
performance of the Reference Index has been positive during the Segment Term Period, or losses are within the Buffer Rate for a Buffer Segment Option, the

Interim Value adjustment may be negative until the Segment End Date.

Risks Associated with Indices

Index-Linked Segment Options do not directly participate in the returns of the underlying securities of any
Reference Index. Price return indices do not include dividends that may become payable on the underlying
securities, and would have a higher Index Change if the dividends from the underlying securities were included. The historical performance of the indices does not guarantee future results. The S&P 500 ®
Index, the Russell 2000 ® Index, the MSCI EAFE Index, the Nasdaq-100 ® Index, and the Shiller Barclays CAPE ® Index are each comprised of a collection of equity securities. For each index, the value of the 
component securities is subject to market risk, or the risk that market fluctuations may cause the value of the component securities to go up or down, sometimes rapidly and unpredictably. During periods of 
market stress, the component securities may move in the same direction, causing the index to go up or down rapidly and unpredictably. In addition, the value of the component securities may decline for 
reasons directly related to the issuers of the securities.

Cybersecurity and Business Continuity Risk

Because Athene’s business is highly dependent upon the effective operation of their computer systems and those of their  business partners, Athene’s  business is vulnerable to disruptions from utility 
outages and susceptible to operational and information security risks resulting from information systems failure (e.g. hardware and software malfunctions) and cyberattacks. These risks include, among 
other things, the theft, misuse, corruption and destruction of data maintained online or digitally, interference with or denial of service on our website, attacks on websites and other operational disruption 
and unauthorized release of confidential customer information. Such systems failures and cyberattacks affecting Athene, the indices, the underlying funds, intermediaries and other affiliated or third-party 
service providers may adversely affect Athene and your Contract Value. For instance, systems failures and cyberattacks may interfere with their  processing of Contract transactions, including the 
processing of Transfer Requests, impact their ability to calculate Segment Values or Segment Interim Values, cause the release and possible destruction of
confidential customer or business information, impede order processing, subject us and/or their service providers and intermediaries to regulatory fines, litigation, and financial losses and/or cause 
reputational damage. Cybersecurity risks may also impact the underlying securities in which the indices invest, which may cause the indices in your Contract to lose value. There can be no assurance that we, 
the indices, or our service providers will avoid losses affecting your Contract due to cyberattacks or information security breaches in the future. Other disruptive events, including but not limited to natural 
disasters and public health crises may adversely affect Athene’s  ability to conduct business, including if their employees or employees of service providers are unable to perform their responsibilities as a 
result of such event. Cybersecurity breaches and other disruptions to their business can interfere with our processing Contract transactions, such as the processing of transfers between Segment Options on 
the Segment End Date, impact their ability to calculate the various components of Contract Value, cause the release of confidential information, or other operational issues.

Risk Disclaimers
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Equitable Investment Edge Disclaimer:

Risks associated with variable investment options

You take all the investment risk for amounts allocated to one or more of the subaccounts, which invest in Portfolios. If the subaccounts you select increase in value, then your account value goes up; if they 
decrease in value, your account value goes down. How much your account value goes up or down depends on the performance of the Portfolios in which your subaccounts invest. Equitable does not 
guarantee the investment results of any Portfolio. An investment in the contract is subject to the risk of poor investment performance, and the value of your investment can vary depending on the 
performance of the selected Portfolio(s), each of which has its own unique risks. You should review the Portfolios before making an investment decision.

Insurance company risk

No company other than Equitable Financial Life Insurance Company has any legal responsibility to pay amounts that they owe under the contract including amounts allocated to the SIO. The general 
obligations and any Guaranteed benefits under the contract are supported by their general account and are subject to their claims-paying ability. You should look solely to Equitable’s financial strength for 
their claims-paying ability.

Possible fees on access to account value

Equitable may apply fees if you access your account value during the accumulation period or surrender your contract. For example, in addition to possible tax consequences, you may incur fees for accessing 
your account value such as a withdrawal charge, transfer fee, third party transfer or exchange fee, annual administrative expense, base contract expense, and/or a charge for any optional benefits.

Possible adverse tax consequences

The tax considerations associated with the contract vary and can be complicated. The applicable tax rules can differ, depending on the type of contract, whether NQ, traditional IRA, Roth IRA or QP. The tax 
considerations discussed in this Prospectus are general in nature and describe only federal income tax law (not state, local, foreign or other federal tax laws). Moreover, the tax aspects that apply to a 
particular person’s contract may vary depending on the facts applicable to that person. Tax rules may change without notice. Equitable cannot predict whether, when, or how these rules could change. Any 
change could affect contracts purchased before the change. Congress may also consider further proposals to comprehensively reform or overhaul the United States tax and retirement systems, which if 
enacted, could affect the tax benefits of a contract. Equitable cannot predict what if any, legislation will actually be proposed or enacted.
Before making contributions to your contract or taking other action related to your contract, you should consult with a tax professional to determine the tax implications of an investment in, and payments 
received under, the contract. Withdrawals are generally subject to income tax, and may be subject to tax penalties if taken before age 591⁄2.

Not a short-term investment

The contract is not a short-term investment and is not appropriate for an investor who needs ready access to cash because the contract is designed to provide for the accumulation of retirement savings and 
income on a long-term basis. As such, you should not use the contract as a shortterm investment or savings vehicle and you should consider whether investing in the contract is consistent with the purpose 
for which the investment is being considered.

Risk Disclaimers
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Risk of Loss

All investments have risks to some degree and it is possible that you could lose money by investing in the contract. An investment in the contract is not a deposit with a bank and is not insured or guaranteed 
by the Federal Deposit Insurance Corporation or any other government agency.

Limitations on access to cash value through withdrawals

Withdrawals may be subject to withdrawal charges, income taxes and tax penalties. The minimum partial withdrawal amount is $300. Withdrawals will reduce your account value and optional benefit base 
and the amount of the reduction may be greater than the dollar amount of the withdrawal.

Please click here https://www.somersetsecurities.com/wp-content/uploads/2021/07/Electronic-Communications-Social-Media-Disclaimers.pdf  for Additional Risk and Disclosure Information. Somerset 
Securities, Inc. does not accept private client orders or account instructions by email. This email: (a) is not an official transaction confirmation or account statement; (b) is not an offer, solicitation, or 
recommendation to transact in any security; (c) is intended only for the addressee; and (d) may not be retransmitted to, or used by, any other party. This email may contain confidential or privileged 
information; please delete immediately if you are not the intended recipient. Somerset Securities, Inc. monitors emails and may be required by law or regulation to disclose emails to third parties. 

Investment products are: Not deposits. Not FDIC or NCUA insured. Not guaranteed by the financial institution. Subject to risk. May lose value. 

This may constitute a commercial email message under the CAN-SPAM Act of 2003. If you do not wish to receive marketing or advertising related email messages from us, please reply to this message with 
“unsubscribe” in your response. You will continue to receive emails from us related to servicing your account(s). 

Somerset Securities, Inc. Broker Dealer, Member FINRA, SIPC

Risk Disclaimers

https://www.somersetsecurities.com/wp-content/uploads/2021/07/Electronic-Communications-Social-Media-Disclaimers.pdf
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Investors Are Currently 
Facing...

• Stock markets at record highs (S&P, DOW, Nasdaq)

• Bonds & Treasuries at their highest rates in decades

• Interest rates at their highest level in decades

• Real Estate is suffering greatly 

• Near-term (if not long term) uncertainty (interest 

rates, inflation, COVID, Global uncertainty etc)

THE DILEMMA:

Stay in the market too long and risk loss when there 

is a correction OR take gains too early and miss out 

on more of this record-breaking run?  
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• Pacific Index Foundations FIA

• Equitable Investment Edge RILA

• Athene Amplify RILA 

CURRENTLY OUR TOP THREE S&P 500 
BASED PRODUCTS ARE...

Participate in the markets for upside potential 

AND protect against downside risk with 

Registered Index Linked Annuities (RILAs) and 

Fixed Index Annuities (FIAs).

THE (POTENTIAL) SOLUTION:  
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Athene Amplify

• Investment options:  Choose from the S&P 500, Russell 

2000, MSCI EAFE, or NASDAQ 100

• Participation in the S&P 500 with rates of up to 136% 

(.95% fee) with no cap on upside performance (116% par 

no fee), both with 10% downside buffer protection

• Downside protection:  Protects investors from the first 

10% or 20% decline depending on the underlying index 

selected

• Beat the S&P 500 in up or down markets*

Why We Like It

• Investors that want to maximize the upside potential 

of the S&P 500 with partial (10% to 20%) downside 

protection.

• Move in, out and back into the various index options 

with no tax consequences 

For Whom Is It Best Suited?
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Annuity Sales Trends 
2nd Qtr. 2021 vs. 2nd 
Qtr. 2020

+39%
TOTAL ANNUITY 

MARKET

+28%
FIXED INDEXED 

ANNUITIES

+55%
TOTAL VARIABLE 

MARKET

+124%
REGISTERED 

INDEX-LINKED ANNUITIES

Source: LIMRA Annuity Sales

https://www.limra.com/siteassets/newsroom/fact-tank/sales-data/2021/q2/2q-2021-prelim--annuity-sales-estimates-final.pdf


10

Dalbar Study

Diversification & the 
Average Investor
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Cap or Par, 
What’s the 
Difference? 
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Pacific Index Foundation FIA

• S&P 500 Trigger - If the S&P is positive at all, you 

receive 8.7%

• If the S&P is down, you get zero (0.00%) and there are 

NO FEES!

• 8.7% Rate is Guaranteed for all 10 years!

• A+ (Superior) rating from A.M. Best 

• Wonderful Humpback Whale Commercials

Why We Like It

• For ultra-conservative investors willing to trade some potential 

market upside for 100% downside, no fees and a 10yr rate guarantee

• For investors seeking zero market risk and zero credit risk*

• For investors seeking to replace all or a portion of their bond 

portfolio with greater growth potential and zero market risk 

• For people who hate losing money yet want to stay ahead of inflation

• For investors that want the ability to receive consistent income

For Whom Is It Best Suited?
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Equitable Investment Edge

• Receive 100% of the S&P 500 over 5 yrs (w/ 400% Cap

• 20% Dual Direction - If the S&P is down 20% or less 

over 5yrs you make the negative number! -15% 

becomes +15% and so on… 

• The S&P 20% Dual Direction with 5yr rate lock is one of 

dozens of investment options

• 100% liquid at all times and a low 1.25% total annual fee

• A (Excellent) rating from A.M. Best

Why We Like It

• For investors seeking to mirror the S&P 500 in up years, while also 

having 20% downside protection and the knowledge that if the market 

is down 20% or less over 5yrs, you turn the negative into a positive # 

• For investors who wish to significantly lower the overall risk on their 

equity or managed money portfolio

• For people who understand that the vast majority of professional 

managers fail to outperform the S&P 500

• For investors who hate tying up their money and want to be able to lock 

in gains at any time and move to a different investment if they so choose

For Whom Is It Best Suited?
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Next Steps...

If today’s strategies resonate with you and you’d like 

to have a discussion, please email; 

webinar@somersetsec.com or call us directly at 

1-800-813-4000

We can provide you with:

• Product information

• Illustrations

• A copy of the Ibbotson report comparing the 

performance of FIAs vs Bonds


